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ABSTRACT

The research problem in this study relates to fluctuations in the financial
performance of manufacturing companies, as reflected in changes in Return on Assets
during the 2022-2024 period. These fluctuations indicate differences in companies'
abilities to manage assets, capital structure, and accounting policies amid post-pandemic
economic conditions. This study aims to analyze the effect of firm size, capital structure,
and accounting conservatism on financial performance, with managerial ownership as a
moderating variable in manufacturing companies listed on the Indonesia Stock Exchange
during the 2022-2024 period.

This research was conducted on manufacturing companies listed on the Indonesia
Stock Exchange during the 2022—-2024 period. The population of this study consisted of
281 companies, with the sample selected using a purposive sampling method. Based on
this technique, a total sample of 40 companies over a three-year period was obtained.
The data used in this study are secondary data, collected by downloading financial
statements from the official website of the Indonesia Stock Exchange (www.idx.co.id) and
the respective company websites. Data analysis was performed using statistical analysis
with the assistance of SPSS software. The analytical techniques employed include
descriptive statistics, multiple linear regression analysis, and Moderated Regression

Analysis.

The results of the study show that, first, firm size, capital structure, and accounting
conservatism have a significant effect on financial performance. These findings indicate
that a company's financial performance is largely determined by its size, financing
policies, and the level of prudence applied in accounting practices. Second, managerial
ownership is able to significantly moderate the relationship between firm size, capital
structure, and accounting conservatism on financial performance. These findings imply

that manufacturing companies need to pay attention to the balance between financing
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policies, the application of accounting conservatism principles, and ownership structure in
managing financial performance in order to minimize agency conflicts and enhance firm

value.

Keywords: Firm Size, Capital Structure, Accounting Conservatism, Managerial

Ownership, Financial Performance.

BACKGROUND

A company's monetary performance reflects its achievements over a specific period
of time and reflects its financial vitality. Sharpening monetary performance is a crucial
agenda that must be addressed by every entity listed on the Indonesia Stock Exchange
(IDX). By examining financial indicators such as profitability, asset liquidity, solvency
capacity, and operational agility, a company can gauge how adeptly it is at deploying its
resources to generate profits while meeting its financial responsibilities. Excellent
monetary performance indicates a company's ability to maintain its continuity, attract fresh
capital, and respond to the onslaught of economic dynamics. Conversely, declining
performance is an early sign of potential financial stress, internal reconstruction, and even
liquidation. Thus, monetary performance not only interprets current conditions but also

serves as a predictive prism for a company's future prospects.

(Mayang Sharfina, La Ane, 2023) emphasized that monetary performance reflects a
banking institution's capability in converting potential resources into economic surplus,
which can be indicated through metrics such as Return on Assets (ROA). Key
determinants influencing this performance include capital adequacy, institutional
dimensions, and the quality of productive assets. Consequently, monetary performance
plays a central role in guiding leaders in making strategic decisions while providing
relevant data to stakeholders, including investors, creditors, and other entities that rely on
the institution's credibility (Navillia & Rahayu, 2024).

Monetary performance is not isolated, but rather emerges from a complex
interaction between internal and external institutional variables. In this study, three key
variables examined are the institutional dimension, capital architecture, and accounting
conservatism. The institutional dimension refers to the resource capacity and market
resilience of a country, capital architecture relates to the financing structure that influences
risk and potential returns, while accounting conservatism emphasizes prudence in
monetary reporting. These variables interact to shape the dynamics of monetary
performance, both directly and through market perceptions of risk and institutional
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stability. A comprehensive understanding of these three variables allows for a more

holistic analysis of the determinants of monetary performance.

Financial performance reflects the overall panorama of a company's economic
situation, as reflected through a series of financial indicators such as profitability, liquidity,
solvency, and operational effectiveness. These indicators are commonly explored using
financial ratio comparisons, including Return on Assets (ROA), Return on Equity (ROE),
Current Ratio, and Debt to Equity Ratio (DER). A thorough review of financial performance
facilitates an evaluation of whether a company can generate adequate profits, optimally
manage its assets and liabilities, and maintain a balance between debt and internal
capital. Therefore, financial performance is a crucial instrument for management,

shareholders, and creditors in formulating strategic decisions.

The following presents data on the Return on Assets (ROA) ratio of several
manufacturing companies listed on the Indonesia Stock Exchange (IDX) for the period
2022 to 2024

Table 1. Return on Assets Indonesia stock exchange

No. Code 2022 (%) 2023 (%) 2024 (%)
1 TPIA 3 1 1
2 AMMN 16 3 6
3 TKIM 12 5 8
4 ESSA 25 7 9

Source: IDX.co.id (2024)

This research focuses on the relationship between the profitability of manufacturing
entities listed on the Indonesia Stock Exchange, with Return on Assets as the primary
proxy for assessing asset utilization effectiveness. The Return on Assets ratio reflects a
company's capacity to generate net income from its total asset resources, so fluctuations
in this ratio have important implications for the quality of financial performance. Variations
in the ratio over the observation period raise conceptual questions regarding the

consistency of manufacturing companies' ability to generate fixed-asset-based profits.

Table data analysis shows that Return on Assets tended to decline sharply from
2022 to 2023 across all sample issuers, before experiencing a limited recovery in 2024.
ESSA issuers held the highest position at the beginning of the observation period, but
then experienced a significant contraction before recovering. A similar pattern emerged for

AMMN, TKIM, and TPIA, with varying degrees of recovery. The primary issue lies in the
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resilience of asset-based profitability in the face of the operational dynamics of the

manufacturing industry in the Indonesian capital market.

The concept of company size refers to the operational scale of an entity, which can
be measured through indicators such as total assets, total sales, number of employees,
and market capitalization. Company size represents its capacity and resources, which are

often associated with a company's ability to face business risks and maximize profits.

The results of research by Wulandari & Rahmawati (2024) on food and beverage
companies listed on the Indonesia Stock Exchange (2017-2021) showed that company
growth had a significant impact on financial performance, while company size showed no
significant effect. In line with these findings, Saragih et al. (2020) reported that capital
structure and company size had a negative impact on financial performance, although the
effect was not significant. In contrast, Prasetiya & Suwarno (2024) found that company
size, company age, profitability, and leverage did not affect the financial performance of
Islamic banks registered with the Financial Services Authority (OJK) for the period 2017—
2022. This finding is in line with previous research by Lopa & M (2024), which analyzed
the effect of company size and capital structure on the financial performance of
manufacturing companies in the food and beverage sub-sector listed on the IDX for the
period 2019-2021, and concluded that company size did not have a significant effect on

financial performance.

This study focuses on the relationship between the profitability of manufacturing
entities listed on the Indonesia Stock Exchange and Return on Assets (ROA), the primary
indicator for assessing asset utilization efficiency. The ROA project projects a
corporation's ability to generate net income from all asset resources, so fluctuations in the
ratio have significant consequences for the quality of financial performance. Variations in
the ratio over the observation period raise conceptual questions about the consistency of

manufacturing companies' capacity to generate fixed-asset-based profits.

A review of the data table indicates that Return on Assets declined drastically from
2022 to 2023 for all sample issuers, before showing a limited recovery in 2024. ESSA
issuers ranked highest at the beginning of the observation period, but then the ratio
declined significantly before gradually recovering. A similar pattern is seen for AMMN,
TKIM, and TPIA, with varying recovery rates. The key issue lies in the resilience of asset-
based profitability in the face of the operational dynamics of the manufacturing industry in

the Indonesian capital market.
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The concept of company size refers to the operational scale of an entity, which can
be measured through indicators such as total assets, total sales, number of employees,
and market capitalization. Company size expresses the capacity and resources it
possesses, which are often linked to an entity's ability to face business risks while

maximizing profits.

Wulandari & Rahmawati's (2024) research on food and beverage companies listed
on the Indonesia Stock Exchange (2017-2021) showed that company growth significantly
impacted financial performance, while company size did not. Consistent with this finding,
Saragih et al. (2020) reported that capital structure and company size negatively impacted
financial performance, although the effect was not significant. Conversely, Prasetiya &
Suwarno (2024) found that company size, company age, profitability, and leverage did not
affect the financial performance of Islamic banks registered with the Financial Services
Authority (OJK) for the 2017-2022 period. This finding is consistent with previous
research by Lopa & M (2024), which examined the influence of company size and capital
structure on the financial performance of food and beverage manufacturing companies
listed on the IDX for the 2019-2021 period and concluded that company size did not

significantly impact financial performance.

Analysis of the data table indicates that Return on Assets declined sharply from
2022 to 2023 across all sample issuers, before showing a limited recovery in 2024. ESSA
issuers topped the rankings at the beginning of the observation period, but the ratio
subsequently declined significantly before gradually recovering. A similar pattern was
observed for AMMN, TKIM, and TPIA, with varying recovery rates. The key issue lies in
the resilience of asset-based profitability in the face of the operational dynamics of the

manufacturing industry in the Indonesian capital market.

Wulandari & Rahmawati's (2024) research on food and beverage companies listed
on the Indonesia Stock Exchange (2017-2021) showed that company growth significantly
impacted financial performance, while company size did not. Similarly, Saragih et al.
(2020) reported that capital structure and company size negatively impacted financial
performance, although the effect was not significant. Contrary to this finding, Prasetiya &
Suwarno (2024) found that company size, company age, profitability, and leverage did not
affect the financial performance of Islamic banks registered with the Financial Services
Authority (OJK) for the 2017-2022 period. This finding is consistent with previous
research by Lopa & M (2024), which examined the influence of company size and capital

structure on the financial performance of food and beverage manufacturing companies
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listed on the IDX for the 2019-2021 period and concluded that company size did not

significantly impact financial performance.

A study by Rahmawati & Aufa (2023) also examined the impact of accounting
conservatism on earnings management practices in manufacturing corporations in the
consumer goods industry. The research findings indicated that accounting conservatism
did not have a substantial impact on earnings management. This confirms that the
implementation of conservative principles does not automatically affect profit allocation

practices in manufacturing companies.

The novelty of this study, compared to previous research, lies in the selection of the
company sample. In previous studies, some researchers focused solely on companies
listed on the IDX before 2020. This study, however, used companies from 2022-2024,

which certainly presents different dynamics than the previous period.

RESEARCH METHODS

This research focuses on companies in the manufacturing sector listed on the
Indonesia Stock Exchange during the period 2022 to 2024, with data obtained from the
websitewww.idx.co.idThe population in this study includes all 278 manufacturing
companies listed on the Indonesia Stock Exchange during the 2022-2024 period. The
sample was drawn using a purposive sampling method, which determines the sample
based on specific criteria required by the researcher. This resulted in 37 companies being
selected as research objects. The 37 companies were then multiplied by three periods to

obtain 111 samples.

The dependent variable in this study is financial performance. The independent
variables includeFirm Size, Capital Structure, and Accounting Conservatism. The
moderating variable in this study is managerial ownership. Data analysis techniques
include descriptive statistical analysis, classical assumption testing, multiple linear

regression analysis, and moderating analysis using SPSS software.

RESULTS AND DISCUSSION
Descriptive Statistical Analysis

Descriptive statistical analysis provides information about the data, including the
sample size, minimum value, maximum value, and average (mean) value of the research
variables. Researchers use descriptive statistics for variables measured using a ratio

scale.
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Table 2. Descriptive Statistical Analysis Test Results

Descriptive Statistics

N Minimum Maximum Mean Standard
Deviation
Financial Performance_ Y 111 .00 .25 .0786 .05764
Company Size X1 111 6.10 12.16 9.3415 1.65167
Capital Structure_X2 111 13 2.81 .7648 50779
Accounting 111
Conversatism_X3 .0000 0244  .002171 .0038260
Managerial Ownership Z 111 .00 60.09 22.6632 14.58040
Valid N (listwise) 111

Source: SPPS Data Processing, 2026

Based on the results of the descriptive statistical analysis test, it can be explained

that:

. The financial performance variable has 111 observations (N). The minimum

value is 0.00 and the maximum value is 0.25, indicating that there are
companies with very low to relatively high financial performance during the
observation period. The average value (mean) of 0.0786 indicates that the
company's financial performance is generally still relatively low. Meanwhile,
the standard deviation of 0.05764 indicates relatively small data variation, thus
concluding that financial performance between companies tends to be

relatively similar.

. The company size variable also has 111 observations, with a minimum value

of 6.10 and a maximum of 12.16. This indicates differences in company scale,
ranging from small to large. The average value of 9.3415 indicates that the
majority of companies are in the medium-sized category. The standard
deviation of 1.65167 indicates a significant variation in company size within the
study sample.

Capital structure has a minimum value of 0.13 and a maximum of 2.81, with an
average of 0.7648. This indicates that companies generally use more equity
than debt. The standard deviation of 0.50779 indicates significant variation in
the level of capital structure use between companies, reflecting differences in
their financing policies.

The accounting conservatism variable has a minimum value of 0.0000 and a
maximum of 0.0244, with an average value of 0.002171. The very small
average value indicates a relatively low level of accounting conservatism

implementation in the sample companies. The standard deviation of
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0.0038260 indicates that although there are differences in the level of

conservatism between companies, the variation is not too large.

5. Managerial ownership has a minimum value of 0.00 and a maximum of 60.09,
indicating that there are companies with no managerial ownership at all, as
well as companies with a fairly large proportion of managerial ownership. The
average value of 22.6632 indicates that management generally has a
significant portion of ownership. The standard deviation of 14.58040 indicates
a high level of variation, so the proportion of managerial ownership varies
widely between companies. The maximum value of 1.19 was found in Medan
City in 2023 with a value of 28.81304202 with a standard deviation of 0.08165.

Multiple Linear Regression Analysis

The data analysis in this study used multiple linear regression analysis. This study
aims to examine the relationship between independent variables and the dependent

variable using multiple linear regression analysis. This study has three independent

variables and one dependent variable.

Table 3. Test Results Multiple Linear Regression Analysis

Coefficients?

Standardize

Unstandardized d
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.008 .036 -223 .824
Company -.017 .016 -097 -1,067 .290
Size_X1
Capital -.014 .006 -238 -2,459 .017
Structure_X2
Accounting -.020 .003 -654 -7,121 .000
Conversatism_X3
Managerial .001 .001 .081 829 410
Ownership_Z

a. Dependent Variable: Financial Performance_Y

Source: SPPS Data Processing, 2026

Based From table 3 above, the following values are known:

1.

o &~ 0N

Constant

Company Size

Capital Structure

Accounting Conservation Time

Managerial Ownership
(

Lo

=-0.008
=-0.017
=-0.014
=-0.020
=0.001:
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These results are entered into the multiple linear regression equation so that the following

equation is known:

Y =-0.008-0.0171 — 0.0142 — 0.0203 + 0.0014

So the equation above is meaningful if:

1. The multiple regression equation above is known to have a constant of 0.008
with a negative sign indicating that if the independent variables, namely
company size, capital structure, accounting conversatism and managerial
ownership are constant or do not change (equal to zero), then financial
performance (Y) is 0.008.

2. Company size has a regression coefficient of -0.017, which states that if
company size is increased (assuming that the coefficient values of other
variables remain constant or do not change), the financial performance value
will decrease by 0.017.

3. The capital structure has a regression coefficient of -0.014, which states that if
the capital structure is increased (assuming that the coefficient values of other
variables remain constant or do not change), the financial performance value
will decrease by 0.014.

4. Accounting conversatism has a regression coefficient of -0.020, which states
that if accounting conversatism is increased (assuming that the coefficient
values of other variables remain constant or unchanged), the financial
performance value will decrease by 0.020.

5. Managerial ownership has a regression coefficient of -0.001, which states that
if managerial ownership is increased (assuming that the coefficient values of
other variables remain constant or do not change), the financial performance

value will decrease by 0.001.

Analysis Moderate Regression Analysis (MRA)

The purpose of this analysis is to determine whether the moderating variable can
strengthen or weaken the relationship between the independent variables and the

dependent variable. The results of the MRA test can be seen below.
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Table 4. Moderate Regression Analysis)
Coefficients?

Standardize

Unstandardized d
Coefficients Coefficients
Model B Std. Error Beta ! Sig.
1 (Constant) -.008 .036 -223 .824
Company -.017 .016 -.097 1,067 .290
Size_ X1
Capital -.014 .006 -238 -2459 017
Structure_X2
Accounting -.020 .003 -654 -7,121 .000
Conversatism_X3
Managerial .001 .001 .081 .829 410
Ownership_Z
Moderation 1_X1*Z .001 .002 .099 579 564
Moderation 2_X1*Z -.003 .002 -395 -1.860 .066
Moderation 3 _X1*Z -.001 .000 -507 -3.441 .001

a. Dependent Variable: Financial Performance_Y
Source: SPPS Data Processing, 2026

Based From table 4 above, the following values are known:

1. Constant =0.064
2. Company Size =-0.003
3. Capital Structure =-0.024
4. Accounting Conservation =0.004
5. Managerial Ownership =0.001
6. Interaction between company size and managerial ownership =0.001
7. Interaction of capital structure*managerial ownership =-0.003
8. Accounting conversatism interaction*managerial ownership =-0.003

These results are entered into the multiple linear regression equation so that the

following equation is known:

Y = 0.064 - 0.003X1 — 0.024X2 + 0.004X3 + 0.001Z + 0.001(X1xZ) - 0.003(X2xZ) -
0.001(X3x2)

So the equation above means if:

1. The constant value of 0.064 indicates that if all independent variables, namely
company size, capital structure, accounting conservatism, managerial
ownership, and all moderating variables are considered constant or have a

value of zero, then financial performance (Y) has a value of 0.064.
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2. The company size regression coefficient of -0.003 indicates that for every one-
unit increase in company size, assuming other variables remain constant,
financial performance will decline by 0.003. This negative coefficient indicates
that larger company sizes tend to be followed by a decline in financial
performance.

3. Capital structure has a regression coefficient of -0.024, meaning that each
increase in capital structure, assuming other variables remain constant, will
result in a 0.024 decrease in financial performance. This indicates that
increased debt usage has the potential to degrade a company's financial
performance.

4. The accounting conservatism regression coefficient of 0.004 indicates that
each increase in accounting conservatism, assuming other variables remain
constant, will increase financial performance by 0.004. This positive coefficient
indicates that the application of the conservatism principle tends to have a
positive impact on financial performance.

5. Managerial ownership has a regression coefficient of 0.001, meaning that
every increase in managerial ownership, assuming other variables remain
constant, will increase financial performance by 0.001. This indicates that
management involvement as shareholders can drive improved financial
performance.

6. Managerial ownership has a regression coefficient of 0.001, meaning that
every increase in managerial ownership, assuming other variables remain
constant, will increase financial performance by 0.001. This indicates that
management involvement as shareholders can drive improved financial
performance.

7. The X2xZ interaction coefficient of -0.003 indicates that managerial ownership
weakens the relationship between capital structure and financial performance.
In other words, the greater the managerial ownership, the stronger the
negative impact of capital structure on financial performance.

8. The X3xZ interaction coefficient of -0.001 indicates that managerial ownership
weakens the effect of accounting conservatism on financial performance. This
means that the higher the managerial ownership, the more the positive effect
of accounting conservatism on financial performance tends to decrease. local
revenue and balancing funds. The remainder (41.8%) is explained by other

factors not included in the model used
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Goodness of Fit Test

The coefficient of determination is a measure of the extent to which a statistical
model is able to explain changes in the dependent variable. Its value ranges from 0 to 1. If
the R? value is close to 0O, this indicates that the independent variable has only a very
limited ability to explain variations in the dependent variable. Conversely, if the R? value is
close to 1, this indicates that the independent variable can provide almost all the

information needed to accurately predict variations in the dependent variable.

Table 5. Goodnes of Fit
Model Summary

Adjusted R Standard Error

of the
Model R R Square Square Estimate
1 .659° 435 .396 04215

a. Predictors: (Constant), Moderation 3_X3*Z, Accounting
Conversatism_X3, Capital Structure_X2, Managerial Ownership_Z,
Moderation 1_X1*Z, Firm Size_X1, Moderation 2_X2*Z
b. Dependent Variable: Financial Performance_Y

Source: SPPS Data Processing, 2026

Based on the results of the Goodness of Fit test shown in the Model Summary
table, an R Square value of 0.435 was obtained. This value indicates that 43.5% of the
variation in financial performance (Y) can be explained by the independent variables used
in the research model, namely company size (X1), capital structure (X2), accounting
conservatism (X3), managerial ownership (Z), and interaction variables as moderating
variables (X1xZ, X2xZ, and X3xZ).

Meanwhile, the remaining 56.5% is explained by other variables outside this
research model, such as macroeconomic conditions, management policies, company risk
levels, operational efficiency, and other external factors not included in the regression

model.

The Adjusted R Square value of 0.396 indicates that after adjusting for the number
of independent variables used, the regression model was still able to explain 39.6% of the
variation in financial performance. This indicates that the regression model used has a

fairly good level of fit and does not experience significant overfitting.

Thus, it can be concluded that the MRA regression model in this study is suitable
for use to explain the relationship between independent variables, moderating variables,
and financial performance, although there is still room for other variables outside the

model to increase the explanatory powerr of the c\;ompany's financial performance.
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1. The Influence of Regional Government Size on Financial Performance

Based on research results, company size shows a certain relationship with the
financial performance of manufacturing companies listed on the Indonesia Stock
Exchange. Company size, as measured by total assets, reflects the extent of the
company's resources to carry out its operational activities. Theoretically, larger companies
have advantages in the form of broader access to funding, better operational efficiency,
and a stronger bargaining position in the market. These conditions should be able to drive

improved company financial performance.

However, the results of this study indicate that company size does not always
translate into improved financial performance. Companies with large assets tend to face
high operating and fixed costs, thus suboptimal profit potential. Furthermore, the
complexity of managing large companies can also lead to inefficiencies in asset utilization.
Therefore, large company size does not necessarily guarantee high financial performance

if it is not accompanied by effective resource management.

2. The Influence of Capital Structure on Financial Performance

Capital structure is the balance between debt and equity funding. Research shows
that capital structure has a significant impact on a company's financial performance. Using
debt in the capital structure can provide benefits in the form of tax savings and additional
funds for business expansion. However, excessive use of debt also increases interest

expenses and a company's financial risk.

In the context of manufacturing companies, a suboptimal capital structure can
depress profitability. When a company has a high level of debt, the resulting profit is
largely used to meet interest and principal payments. This reduces the effectiveness of
assets in generating profits. Therefore, capital structure needs to be carefully managed to
support improved financial performance. Capital structure is the balance between debt
and equity funding. Research shows that capital structure has a significant impact on a
company's financial performance. The use of debt in the capital structure can provide
benefits in the form of tax savings and additional funds for business expansion. However,

excessive debt use also increases interest expenses and a company's financial risk.

In the context of manufacturing companies, a suboptimal capital structure can
depress profitability. When a company has high debt levels, the resulting profits are

largely used to meet interest and principal payments. This reduces the effectiveness of
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assets in generating profits. Therefore, capital structure needs to be carefully managed to

support improved financial performance.

3. The Influence of Accounting Conservatism on Financial Performance

Accounting conservatism is a principle of prudence in preparing financial
statements by recognizing potential losses sooner than gains. Research shows that
accounting conservatism has an impact on a company's financial performance. The
application of conservatism can improve the quality of financial statements because the

information presented is more reliable and less optimistic.

However, excessively high levels of conservatism have the potential to lower
reported earnings, making financial performance appear lower. This can impact investor
perceptions of a company's profitability. Therefore, the application of accounting
conservatism must be proportionate to maintain a balance between prudence and the

relevance of financial information.

4. The Influence of Company Size, Capital Structure and Accounting Conservatism

on Financial Performance

Accounting conservatism is a principle of prudence in preparing financial
statements by recognizing potential losses sooner than gains. Research shows that
accounting conservatism has an impact on a company's financial performance. The
application of conservatism can improve the quality of financial statements because the

information presented is more reliable and less optimistic.

However, excessively high levels of conservatism have the potential to lower
reported earnings, making financial performance appear lower. This can impact investor
perceptions of a company's profitability. Therefore, the application of accounting
conservatism must be proportionate to maintain a balance between prudence and the

relevance of financial information.

5. Managerial Ownership moderates the relationship between Company Size and

Financial Performance

Managerial ownership acts as a control mechanism in agency relationships.
Research shows that managerial ownership moderates the relationship between firm size
and financial performance. When managers own shares in a company, they have a direct
stake in the firm's performance.
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In large companies, managerial ownership encourages management to be more
careful and efficient in managing assets. Managers act not only as managers but also as
owners, so decisions tend to be oriented towards improving financial performance. Thus,
managerial ownership can strengthen the positive influence of company size on financial

performance.

6. Managerial Ownership moderates the relationship between Capital Structure and

Financial Performance

The research results show that managerial ownership moderates the relationship
between capital structure and financial performance. Managerial share ownership
encourages more prudent financing decisions. Managers who also act as owners tend to
avoid excessive debt use because the financial risks they bear directly impact their well-

being.

With managerial ownership, the capital structure can be managed more optimally,
thereby minimizing financial risk and improving the company's financial performance. This
demonstrates the crucial role managerial ownership plays in balancing the benefits and

risks of using debt in a company's capital structure.

7. Managerial Ownership moderates the relationship between Accounting

Conservatism and Financial Performance

Managerial ownership has also been shown to moderate the relationship between
accounting conservatism and financial performance. Managers who own shares in a
company tend to prepare financial reports more responsibly because the information is not
only intended for external parties but also impacts their personal interests as

shareholders.

Under these conditions, accounting conservatism can be applied in a more
balanced manner. Management tends to be neither overly optimistic nor overly
conservative in financial reporting. Thus, the resulting financial statements remain reliable
and relevant, reflecting the company's actual financial performance. Managerial ownership
thus strengthens the role of accounting conservatism in supporting improved corporate

financial performance.

CONCLUSION
Based on the research results and discussion, the following conclusions can be

drawn from this research:
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1. Company size does not significantly impact financial performance, as indicated
by a p-value of 0.190. This result suggests that company size has not been able
to directly improve financial performance, as companies with large assets may

not be able to efficiently manage their resources to generate optimal profits.

2. Capital structure significantly impacts financial performance, with a p-value of
0.019. This result suggests that a company's funding structure, particularly its use
of debt, plays a significant role in influencing financial performance. The higher
the debt used, the lower the company's financial performance tends to be due to

increased interest expenses and financial risk.

3. Accounting conservatism does not significantly impact financial performance, as
indicated by a p-value of 0.127. This result suggests that the application of the
precautionary principle in financial reporting has not been able to directly impact

the company's financial performance.

4. Simultaneously, company size, capital structure, and accounting conservatism
influence financial performance. These three variables are interrelated in
determining a company's effectiveness in managing resources, financing policies,
and the quality of financial reporting. Balanced management of these three

aspects can improve the financial performance of manufacturing companies.

5. Managerial ownership was unable to moderate the effect of firm size on financial
performance, as indicated by a p-value of 0.564. This means that managerial
ownership neither strengthens nor weakens the relationship between firm size

and financial performance.

6. Managerial ownership was unable to moderate the effect of capital structure on
financial performance, with a p-value of 0.066. This result indicates that
managerial ownership has not been able to influence the relationship between

capital structure and a company's financial performance.

7. Managerial ownership moderates the effect of accounting conservatism on
financial performance, as indicated by a p-value of 0.001 with a negative
coefficient. This suggests that managerial ownership weakens the effect of

accounting conservatism on a company's financial performance.

BIBLOGRAPHY
Anjar Putri Wulandari, & Mia |lka Rahmawati. (2024). The Effect of Company Growth and
Company Size on Financial Performance. Journal of Accounting Science and

Research.

(
l36

S



International Journal of Islamic, Economic and Finance (IJIEF)
Vol. 3 No.1 April 2026 PP 21-39

Hompage: https://ejournal.pkmpi.org/index.php/ijifae/submissions

Basu, S. (1997). The conservatism principle and the asymmetric timeliness of earnings.

Journal of Accounting and Economics, 24(1), 3-37.

Djohanputro, Bramantyo. (2008). Strategic Management: Concept and Implementation.
Jakarta: PT Elex Media Komputindo.

Eisenhardt, K. M. (1989). Agency Theory: An Assessment and Review. Academy of
Management Review, 14(1), 57—74. https://doi.org/10.5465/amr.1989.4279003

Fitria, JD, Das, NA, & Defitri, Y. (2024). The Influence of Intellectual Capital and Accounting
Conservatism on Financial Performance with Company Size as a Moderating
Variable in Pharmaceutical Companies Listed on the Indonesia Stock Exchange
in 2018-2022. Jurnal Bina Bangsa Ekonomika, 17(1), 323—-330.

Ghozali, |., & Ratmono, D. (2017). Multivariate Analysis and Econometrics: Theory,
Concepts, and Applications with Eviews 10. Diponegoro University Publishing

Agency.

Ghozali. (2018). Multivariate Analysis Application with IBM SPSS 25 (Nine) Program. In
Semarang, Diponegoro University. UNDIP.

Husnan, Suad. (1992). Management Finance: TheoryAnd Implementation
(Edition4).Yogyakarta: BPFE Yogyakarta.

Jensen, M. C., & Meckling, W. H. (1976). Also published in Foundations of Organizational
Strategy. Journal of Financial Economics, 4,305-
360.http://ssrn.com/abstract=9404 3Electroniccopyavailableat:http://ssrn.com/abs
tract=94043http://hupress.harvard.edu/catalog/JENTHF .html

Jensen, M. C. (1986). Agency Costs of Free Cash Flow, Corporate Finance, and Takeovers.

American Economic Review.

Lopa, ZLA, & M, N. (2024). The Influence of Company Size of Capital Structure on Financial
Performance in Food and Beverage Sub-Sector Manufacturing Companies in
2019-2021. Journal of Economic, Public, and Accounting (JEPA), 6(2), 178-191.

Mayang Sharfina, La Ane, A. (2023). The Influence of Intellectual Capital, Company Size and
Productive Asset Quality on Financial Performance in Banking Companies.

Indonesian Journal of Accounting, Finance & Taxation (JAKPI), 11(1).

Nasirwan, Manalu, C., & Amelia, D. (2024). The influence of local government size and
economic growth on local government financial performance. Journal of Regional

Financial Accounting, State University of Medan.

(
{37

S



International Journal of Islamic, Economic and Finance (IJIEF)
Vol. 3 No.1 April 2026 PP 21-39

Hompage: https://ejournal.pkmpi.org/index.php/ijifae/submissions

Navillia, OC, & Rahayu, RA (2024). The Effect of Independent Commissioners, Audit
Committee, Internal Audit, Audit Quality, and Company Size on Financial
Performance in Banking Companies. Integrated Accounting Research Journal,
17(1), 90.https://doi.org/10.35448/jrat.v17i1.25387

Nur Farida, A., & Yulazri, Y. (2024). Analysis of the Effect of Liquidity, Company Size, Capital
Structure, and Sales Growth on Company Financial Performance. Journal of
Comprehensive Science (JCS), 3(3), 409-420.
https://doi.org/10.59188/jcs.v3i3.628

Prasetiya, YB, & Suwarno, AE (2024). The Effect of Company Size, Company Age,
Profitability, and Leverage on Financial Performance. Economic and Digital
Business, 5(1), 329-374.

Putri, NN, Effendy, L., & Isnaini, Z. (2022). The Effect of Accounting Conservatism and
Capital Structure on Financial Performance in Manufacturing Companies. JAZ:
Jurnal Akuntansi Unihaz, 5(2), 192. https://doi.org/10.32663/jaz.v5i2.3006

Ritonga, S.A., Effendi, I., & Prayudi, A. (2021). The Effect of Capital Structure on the
Financial Performance of Consumer Goods Companies on the Indonesian Stock
Exchange. Scientific Journal of Management and Business (JIMBI), 2(2), 86—-95.
https://doi.org/10.31289/jimbi.v2i1.383

Rosmawati, R., & Indriasih, D. (2021). The Effect of Accounting Conservatism and
Intellectual Capital on Earnings Quality. Journal of Public Accounting (JPA), 1(2),
55-62. https://doi.org/10.30591/jpa.v1i2.3166

Saragih, PYK, Siahaan, Y., Susanti, E., & Supitriyani, S. (2020). The Effect of Capital
Structure and Company Size on Financial Performance in Food and Beverage
Sub-Sector Companies Listed on the Indonesia Stock Exchange. Financial:
Journal of Accounting, 4(2), 20-27. https://doi.org/10.37403/financial.v4i2.77

Sihombing, LJ, & Purba, ELD (2021). The Effect of Capital Structure, Company Size, and
Leverage on Corporate Financial Performance in Manufacturing Companies
(Case Study of Food and Beverage Companies Listed on the IDX in 2018-2019).
JAKPI - Indonesian Journal of Accounting, Finance & Taxation 9(2).
https://doi.org/10.24114/jakpi.v9i2.30125

Sugiyono. (2023). Quantitative, Qualitative, and R&D Research Methods. In Educacao e
Sociedade (Vol. 1, Issue 1).
http://www.biblioteca.pucminas.br/teses/Educacao_PereiraAS_1.pdf%0Ahttp://w
ww.anpocs.org.br/portal/publicacoes/rbcs_00_11/rbcs11_01.htm%O0Ahttp://reposi

( )|
L,




International Journal of Islamic, Economic and Finance (IJIEF)
Vol. 3 No.1 April 2026 PP 21-39

Hompage: https://ejournal.pkmpi.org/index.php/ijifae/submissions

torio.ipea.gov.br/bitstream/11058/7845/1/td_2306.pdf%0Ahttps://direitoufma2010.

files.wordpress.com/2010/03/emi

Sulistyawati, 1., & Susilo, DE (2024). The Influence of Intellectual Capital and Accounting
Conservatism on Financial Performance. Jesya, 7(2), 1458-1464.
https://doi.org/10.36778/jesya.v7i2.1620

Subramanyam, KR, & Wild, JJ (2010). Financial Statement Analysis (10th Edition). McGraw-

Hill/lrwin.

Sudana. (2015). Corporate Financial Management Theory & Practice (1st Edition).
Sugiyanto, Subagyo, E., Nugroho, WCA, Jacob, J., Berry, Y., Nuraini, A.,

Tambunan, JTA, & Prabawani, B. (2022). The Effect of Company Size, Leverage, and
Capital Structure on Company Financial Performance (A Study of Manufacturing
Companies in the Various Industrial Sectors in 2012-2016). Diponegoro Journal

of Social and Politics, 7, 1-10.http://ejournal-s1.undip.ac.id/index.php/

Tantia Rahmawati, & Muhammad Aufa. (2023). The Effect of Accounting Conservatism and
Leverage on Earnings Management. Journal of Management and Economics
Research (Jrime), 1(4), 328-345. https://doi.org/10.54066/jrime-itb.v1i4.799

Valerie Abigael Ngantung, SEH (2023). The Effect of Capital Structure, GCG, and Company
Size on the Financial Performance of Pharmaceutical Companies. Journal of
Managerial and Entrepreneurship, 5(1), 2657-0025.
https://doi.org/10.54371/jiip.v7i7.5215

Welly, Y., & lkhsan, A. (2022). Financial Performance and Market Performance in the
Perspective of Corporate Governance, Intellectual Capital, and Green

Accounting. In Madenatera.

Yulianti, A., & Cahyonowati, N. (2023). The Influence of the Board of Directors, Independent
Commissioners, Audit Committee, Managerial Ownership, and Institutional
Ownership on Financial Performance. Journal of Management Science (JIM),
12(1), 114.
https://ejournal3.undip.ac.id/index.php/accounting/article/view/40175/2 9430.




